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 Reserves and Resources/Mineralised Material

AAM has established a 1.7moz Au, 2.5g/t JORC resource
at Brightstar (Laverton, WA) after five years of focused
exploration.

>40% of the resource is contained in the recent major
Delta discovery.

AAM is now 100% focused on becoming a producer with
start up operation 30kozpa in 4Q09.

Staged low risk, low capex approach avoids need to go to
banks and dilutative major equity financing.

Processing plant (300ktpa) purchased through share
issue. Expansion to 500ktpa after 2 years.

Indicative cash costs A$600/oz (US$400/oz) implies
A$10mpa net profit (P/E ~2x).

Our 6 month share price target is A$0.25 based on NPV
A$0.40/share (assumes plant expansion, US$850 gold).

16.8

Brightstar - Delta**

Analyst: Dr Tony Parry
tonyparry@rcresearch.com.au

JVM Hunt (Non Exec Ch)

No

0.0

3.0 1/0.5 22.6
1,010

1,736

0.0 0.0

53.8

100% na Palaeochan.
R Louthean (Non Exec Dir) na

Early Expl Aus (WA)na

Brightstar (Original)*

Narnoo

Status
Aus (WA)

Key Projects

100%

Au
Ni,U,coal

Adv Expl

0

Cash backing (Ac/share) 3.0

Code for reporting mineral resources - Australian:

Reserves

17.0

Resources

Major shareholders: S Wheeler (7.5%), J Williams (5.9%) Land holding ('000 ha)*

16.8

-

14.1

5.0
4.9 1.4

7

Partner
Target

A$ 0.16

Process
LocationRoute

3.0

Au

0
1.8

18.9
6.6

www.a1minerals.com.au

Brightstar
Perth, WA, Australia

100%

Ownership/
J Williams (MD)

0.0

-
0.0

Tenement costs ($k per year)P Jackson (3.7%), D Williams (3.4%)

18.3

g/t

0
0.0

Fully diluted (m)
16.8

136.2
Market capitalisation (undiluted) (A$m) Shares on issue (pr end) (m shares)

4,000Drilling - RAB (m)

0

128.5

8,0002,000
10,0000.0

Drilling - Other/Diamond (m)

2.6
0Funding from JV partners (A$m) 0

0.0Capital Raisings/Cash Flow (A$m)

0
-

Number of shares (m) 108.5
Options and warrants (m)

2.4
3.3

0
-

4,000

Corporate (A$m) 0.21

AAM.AU

27.7

 Production and Financial Forecasts

2010FMar-09F 2008aDec-08a

Gold
Australia (WA)
Feasibility Study, Imminent Production
Exchanges: ASX:AAM

Convertible notes (m)

YEAR END: June0.16
0.06

Share price (A$)

0.0

 Capital Profile

52 week range (A$/share) to

A1 Minerals Limited

With a resource at its Brightstar project near Laverton, WA, recently
increased 70% to >1.7moz, AAM shares have surged, but still look
undervalued based on AAM's low capex, zero debt approach to becoming
a 30kozpa producer in 4Q09, ramping to 50kozpa in 2 years.
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Source: Bloomberg

Overview: A1 Minerals listed on the ASX in Dec 03. The company has focused on gold exploration and 
(now) near term (4Q09) production from its flagship Brightstar project in the Laverton gold district of WA. 
Brightstar Project (Au; WA): ~500km2,The Brightstar project comprises 7 satellite deposits in a belt of 
approximately 150km stretching from ~100km N of Laverton to ~50km SE. The Laverton goldbelt hosts 
previous major discoveries (Granny Smith, Wallaby, Sunrise Dam) with a 20moz gold endowment.  
Brightstar Exploration: AAM’s drilling programs since 2003 have delineated a total JORC compliant 
resource of 21.8mt @ 2.47g/t for 1.74moz. The bulk of the resource ounces (43%) are contained in the 
recently discovered 3.2km long Delta deposit which has been the focus of exploration drilling during 
CY08. In early February 2009 AAM announced an impressive JORC resource for Delta of 7.6mt @
2.99g/t for 0.725moz. Four other satellites (Alpha, Beta, Epsilon and Zeta) comprise 48% of the total 
resource ounces, with Alpha and Beta indicating attractive higher grades of 3.7g/t and 4.5g/t respectively. 
The six major deposits are serviced by existing roads. 
Brightstar Development: After conducting a feasibility study in 2007, AAM deferred moving into 
production in 2008 due to rising costs and the need for additional higher grade resources. AAM has 
recently upgraded its 2007 feasibility study, and with the higher grade Delta gold discovery and recent 
purchase of a 300ktpa CIP production plant, AAM is now totally production-focused and is re-locating this 
plant to the Delta tenements. Re-commissioning of the plant is expected in 3Q09 utilising existing cash 
reserves (current ~A$3m) and possibly a ‘top up’ (A$3-4m) capital raising which could be achieved with a 
share purchase plan (“SPP”). Initial high grade near surface ore (~4g/t) will be mined for the first two 
years to generate strong cash flow for on-going Brightstar resource development and future plant 
expansion to at least 500ktpa (~43kozpa) in 2011. Cash costs are expected to be ~A$600/oz 
(US$400/oz) with initial production at 33kozpa. This approach avoids the need for a BFS and debt 
funding (challenging and costly in the current environment), and is essentially a staged ‘development
production’ approach. Although initial production is small relative to resource size, this approach achieves 
more rapid production with significantly lower development cost than a full scale debt-funded project. 
Other Exploration projects: Oklo Uranium Ltd (ASX:OKU) has terminated its uranium farm-in at AAM’s 
Narnoo tenements ~150km SE of Laverton. Recent drilling by OKU has indicated 9m and 14m thickness 
of lignite coal in 2 deep holes, which is potentially of economic interest to AAM. 
Investment Comment: AAM’s low capex fast track to initial 30kozpa development production by 4Q09
makes sense, with shareholders sharing some production risk but avoiding costly major debt and equity
raisings. We expect significant further share price re-rating as the company moves towards producer 
status. Our preliminary modelling (US$850/oz gold) gives a project NPV of A$0.27/share for 300ktpa
processing of only 2mt of ore, increasing to A$0.40/share assuming likely plant expansion to 500ktpa and
processing of 4mt of ore. Forecast FY10 net profit is ~A$10m (8cps) giving a prospective PE ratio of ~2 at 
current share price. Based on these parameters, we have a 6 month share price target of A$0.25. 
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Expansion

BASE CASE

CASE 1

CASE 2

Note: NPV's are based on after-tax cash flow, discount rate 5% nominal,
A 30% discount to NPV's has been applied due to pre BFS status.
Fully Paid Shares: Assumes 128.5 million on issue after a theoretical top-up equity capital raising of A$3m in 2Q09.
Long term exchange rate: A$/US$=0.78 assumed.
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The 1.7 moz resource Brightstar Gold Project (Laverton, WA) comprises seven satellite ore bodies over a 
strike of 150km, with 43% of the resource in the recent Delta discovery, where the recently purchased 

300ktpa production plant will be centrally located. 
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Disclosure and Disclaimer 
Important Information 

Resource Capital Research Pty Limited (referred to as “we”, “our”, or “RCR” herein) ACN 111 622 489 holds an Australian Financial Services Licence 
(AFS Licence number 325340).  General advice is provided by RCR’s Authorised Representatives Dr Tony Parry (Authorised Representative number 328842) 
and Dr Trent Allen (Authorised Representative number 331960). The FSG is available at www.rcresearch.com.au. All references to currency are in Australian 
dollars unless otherwise noted.  
This report and its contents are intended to be used or viewed only by persons resident and located in the United States and Australia and therein 
only where RCR’s services and products may lawfully be offered.  The information provided in this report is not intended for distribution to, or use by, any 
person or entity in any jurisdiction or country where such distribution or use would be contrary to law or regulation or which would subject RCR or its affiliates to 
any registration requirement within such jurisdiction or country.   
This report and its contents are not intended to constitute a solicitation for the purchase of securities or an offer of securities.  The information 
provided in this report has been prepared without taking account of your particular objectives, financial situation or needs.  You should, before acting on the 
information provided in this report, consider the appropriateness of the purchase or sale of the securities of the companies that are the subject of this report 
having regard to these matters and, if appropriate, seek professional financial, investment and taxation advice.  RCR does not guarantee the performance of any 
investment discussed or recommended in this report.  Any information in this report relating to the distribution history or performance history of the securities of 
the companies that are the subject of this report, should not be taken as an indication of the future value or performance of the relevant securities.  
In preparing this report, RCR analysts have relied upon certain information provided by management of the companies that are the subject of this 
report or otherwise made publicly available by such companies.  The information presented and opinions expressed herein are given as of the date 
hereof and are subject to change.  We hereby disclaim any obligation to advise you of any change after the date hereof in any matter set forth in this 
report.  THE INFORMATION PRESENTED, WHILE OBTAINED FROM SOURCES WE BELIEVE RELIABLE, IS CHECKED BUT NOT GUARANTEED 
AGAINST ERRORS OR OMISSIONS AND WE MAKE NO WARRANTY OR REPRESENTATION, EXPRESSED OR IMPLIED, AND DISCLAIM AND NEGATE 
ALL OTHER WARRANTIES OR LIABILITY CONCERNING THE ACCURACY, COMPLETENESS OR RELIABILITY OF, OR ANY FAILURE TO UPDATE, ANY 
CONTENT OR INFORMATION HEREIN.  
This report and the information filed on which it is based may include estimates and projections which constitute forward looking statements that 
express an expectation or belief as to future events, results or returns.  No guarantee of future events, results or returns is given or implied by RCR.  
Estimates and projections contained herein, whether or not our own, are based on assumptions that we believe to be reasonable at the time of publication, 
however, such forward-looking statements are subject to risks, uncertainties and other factors which could cause actual results to differ materially from the 
estimates and projections provided to RCR or contained within this report.    
This report may, from time to time, contain information or material obtained from outside sources with the permission of the original author or links to web sites or 
references to products, services or publications other than those of RCR. The use or inclusion of such information, material, links or references does not imply 
our endorsement or approval thereof, nor do we warrant, in any manner, the accuracy of completeness of any information presented therein.  
RCR, its affiliates and their respective officers, directors and employees may hold positions in the securities of the companies featured in this report and may 
purchase and/or sell them from time to time and RCR and its affiliates may also from time to time perform investment banking or other services for, or solicit 
investment banking or other business from, entities mentioned in this report. A1 Minerals Limited commissioned RCR to compile this company review in the 
1Q09 gold report. In consideration, RCR received a cash consultancy fee of less than $15,000. RCR may receive referral fees from issuing companies or their 
advisors in respect of investors that RCR refers to companies looking to raise capital.  Those fees vary, but are generally between 0 - 1% of the value of capital 
raised from referrals made by RCR. RCR received referral fees in relation to recent capital raisings for Globe Uranium Limited, PepinNini Minerals Limited and 
Uranex NL. At the date of this report, neither RCR, nor any of its associates, hold any interests or entitlements in shares mentioned in this report with the 
exception that either or both of John Wilson (either directly or through Resource Capital Investments Pty Limited (RCI)), or RCI, as trustee of the Resource 
Capital Investments Fund owns shares in BHP. 
Analyst Certification: All observations, conclusions and opinions expressed in this report reflect the personal views of RCR analysts and no part of the 
analyst’s or RCR’s compensation was, is, or will be, directly or indirectly related to specific recommendations or views expressed in the report.  Officers, 
directors, consultants, employees and independent contractors of RCR are prohibited from trading in the securities of U.S. companies that are, or are expected 
to be, the subject of research reports or other investment advice transmitted to RCR clients for a blackout window of 14 days extending before and after the date 
such report is transmitted to clients or released to the market. 
Cautionary Note to U.S. Investors Concerning Estimates of Measured, Indicated and Inferred Resources: RCR publishes mineral resources based on 
standards recognized and required under securities legislation where listed mining and exploration companies make their exchange filings and uses the terms 
“measured", "indicated" and "inferred" mineral resources. U.S. investors are advised that while such terms are recognized and required under foreign securities 
legislation, the SEC allows disclosure only of mineral deposits that can be economically and legally extracted. United States investors are cautioned not to 
assume that all or any part of measured, indicated or inferred resources can be converted into reserves or economically or legally mined. We recommend that 
US investors consult Securities and Exchange Commission Industry Guide 7 – “Description of Property by Issuers Engaged or to Be Engaged in Significant 
Mining Operations” for further information about the use of defined terms and the presentation of information included in this report. 


